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SUBJECT: GOVERNMENTAL TRADE CREDITS FOR CUBA 

REF: STATE 40098 

1 . THE PUBLICIZED GOVERNMENT TRADE CREDIT LINES FROM THE 
U.K. TO CUBA AS LISTED IN REF APPEAR TO BE OVERSTATED. 

ON MAY 20. 1975 THERE WAS AN EXCHANGE OF LETTERS IN WHICH 
THE U.K. AGREED THAT THE ECGD WOULD .CONSIDER” EXTENDING 
ITS NORMAL CASECOVER ON CREDIT TO CUBA UP TO 250 MIL- 
LION POUNDS OF BUSINESS. THERE WAS NO AGREEMENT ON IN- 
TEREST RATES OR TERMS OF CREDIT AND ARRANGEMENT IS OPEN- 
ENDED WITH NO FIXED EXPIRATION DATE. COMMITMENTS IN FACT 
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CURRENTLY STAND AT 45 MILLION POUNDS. CONTRACTS COVERED 
THUS FAR UNDER THIS ARRANGEMENT CONSIST OF A NUMBER OF 
VERY SMALL PROJECTS ACROSS A RANGE OF SECTORS. 

2. THE LOW LEVEL OF COMMITMENTS ARISES IN PART FROM A 
RELUCTANCE TO GRANT FURTHER COVER WHILE CUBA IS SHADING 
ITS IMPORT COMMITMENTS. THE PROBLEM CENTERS ON THE DIF- 
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FICULTY CUBA HAS FACED SERVICING ITS LINES OF CREDIT. 

MOST OF CUBA'S IMPORT CONTRACTS SPECIFY THAT CUBA WILL 
SUPPLY THE SHIPS NEEDED FOR TRANSPORT. AND RATHER THAN 
INCUR GREATER DEBTS CUBA HAS SIMPLY NOT SENT THE SHIPS 
TO COLLECT GOODS ON ORDER. U.K. EXPORTERS, INCURRING 
PRODUCTION AND STORAGE COSTS. ARE APPARENTLY AGGRIEVED 
OVER THIS PROCEDURE. 

3. THE U.K. GOVERNMENT S DISAPPOINTMENT OVER LOW LEVELS 
OF BUSINESS TAKEN UP TO DATE WAS NOT HELPED BY THE VISIT 
LAST WEEK OF ERNESTO MELENDEZ BACHS, A SENIOR CUBAN FOR 
EIGN TRADE OFFICIAL WHO WAS IN LONDON FOR THE ANNUAL SES- 
SION OF THE ANGLO-CUBAN JOINT ECONOMIC COMMISSION. WE 
UNDERSTAND THAT LITTLE NEW BUSINESS WAS DISCUSSED AND NO 
NEW CONTRACTS OF ANY SIGNIFICANCE ARE NOW ON THE HORIZON. 
MELENDEZ DID SAY CUBA WOULD LIKE TO CONCLUDE JOINT VEN- 
TURE AGREEMENTS WITH BRITISH FIRMS, ESPECIALLY IN THE 
AREAS OF TOURISM AND MINING, BUT WE SEE LITTLE LIKELIHOOD 
THAT BRITISH COMPANIES WILL BE RUSHING TO SIGN CONTRACTS. 
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